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FOREIGN NEWS
Russian and Estonian
Foreign Ministers

Discussed Bilateral
Treaties and
Economic Relations

Jun 12 - Estonian
Foreign Minister Urmas
Paet met with his
Russian colleague
Sergei Lavrov in Malmo,
Sweden.

Matters concerning
bilateral treaties, economic
relations and the

development of Estonian
representations in Russia
were under discussion.

Paet said that Estonia
has endorsed agreements
on the establishment of
the Estonian-Russian
intergovernmental
commission and on the
two countries' economic
cooperation. “To continue
with  the process, the
treaties need to be signed
and Estonia is ready for
that,” the Foreign Minister
said. “We have to continue
working on other treaties
as well. For instance, the
treaty on social insurance
needs to be put into
force,” he added.

The Estonian Foreign
Minister raised the subject
of building the new Narva
Bridge. “The situation
concerning border crossing
still needs to be
improved,” he said.

Both sides found that
political consultations
between ministries  of
foreign affairs could
continue within this year.
In addition, consular
consultations between the
two countries are
scheduled for near term.

Foreign Minister Paet
also introduced plans for
developing Estonia’s
consular representation in
Pskov.

Prime Minister Andrus Al'ip and his Latvian Colleague Aigars Kalvitis in
Riga, 11 June.

Prime Minister Ansip: Estonian and Latvian Economic Relations

Are on the Rise

11 Jun - Prime Minister Andrus Ansip and Head of Latvian Government
Aigars Kalvitis said at their meeting in Riga that the relations between
the neighbours were excellent, and a body of experts would be
assembled to prepare a future report on Estonian and Latvian
cooperation in the European Union and NATO.

According to Prime Minister Andrus Ansip, Latvia is very important for
Estonia. “Our economic spheres are closely interconnected and economic
relations are on the rise. Latvia is the second largest export partner for Estonia,
and one-third of all our direct international investments are made in Latvia,”
Andrus Ansip said.

The goal of the future report is to map the cooperation potential and goals
of the two countries. “The report will help us generate new ideas for developing
relations,” said Andrus Ansip. According to the Prime Minister, the report will
contribute to the identification of the cooperation opportunities, goals,
challenges and also impediments between the countries in the period of new
partnership between Estonia and Latvia in the European Union and NATO. The
report should also give specific recommendations to the Governments.
According to Andrus Ansip, Estonia has experience in similar cooperation with
Finland, where almost all the ideas, including the construction of the Estlink
power cable, have been put into practice as the result of the work done by
“masterminds”.

When preparing the report, Estonia will be represented by a statesman and
a former member of the Riigikogu Mart Meri and Latvia will be represented by
diplomat Gints Jeremanis, who has also served as the Latvian ambassador to
Estonia. The report will be completed by the beginning of 2008.
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At the meeting, the Prime Ministers also
discussed the development of the Estonian School
located in Riga.

According to Andrus Ansip who visited the school,
the Estonian State will support the renovation of the
school, while the Latvian Prime Minister also
promised that resources would be allocated for the
school from next year’s budget. Ansip said that the
great interest shown by Latvians in the Estonian
language was very positive and Estonia would
support a similar potential initiative by Latvia.

Andrus Ansip and the Speaker of the Latvian
Parliament Saeima Indulis Emsis discussed at their
meeting mostly the relations of Estonia and Latvia
with Russia and the positions of the states
concerning the Treaty establishing a Constitution for
Europe.

Andrus Ansip also thanked both Kalvitis and
Emsis for the political and technical support shown
by Latvia during the riots in April. According to the
Prime Minister, the support by our neighbours is of
utmost importance for us. “Many thanks to Latvia,
we must stand united!” Andrus Ansip added.

Foreign Minister Paet: Russia Has to Fulfil

Her Obligations

Jun 11 - Foreign Minister Urmas Paet called on
Russia not to back down from Adapted Treaty
on Conventional Armed Forces in Europe (ACFE
Treaty).

“We consider statements undermining the spirit
of the ACFE Treaty unfortunate, as the Treaty is one
of the cornerstones of European security,” Foreign
Minister Urmas Paet said.

Estonia fully supports NATO’s position according
to which Russia needs to take steps for the adapted
CFE Treaty to come into force. “The prerequisite for
the ratification of the adapted CFE Treaty is the
fulfilment of the Istanbul commitments by Russia -
withdrawing troops from Moldova and Georgia,” Paet
said.

Membership in the current CFE Treaty is limited
to original signatories only. The adapted CFE Treaty
has not entered into force yet, but once operational
it will be open for new members.

According to the Foreign Minister, Estonia has
repeatedly expressed the intention to accede to the
adapted CFE once it becomes possible.

Prime Minister Opened New Estonian

Honorary Consulate in Tampere

Jun 6 - This afternoon, Prime Minister Andrus
Ansip opened the new honorary consulate of
Estonia in Tampere. At the opening ceremony,
Merle Pajula, ambassador of the Republic of
Estonia in Finland awarded a consul’s patent to
Tuomo Marttila, Estonia’s new honorary
consul.

“Relations between the Estonian and Finnish
people have always been warm at all times. I am
pleased that hundreds of Estonians who are residing
in Central Finland, as well as others, can get advice

and help if necessary from our new honorary consul
in Tampere, Tuomo Marttila,” the Prime Minister said
in his welcome address to Estonians and Estonia’s
friends who had come to attend the opening of the
honorary consulate.

The Estonian consulate in Tampere was opened
in 2000. Tampere is the most important centre in
Central Finland, where in addition to the Estonian
consulate 16 other consulates are operating. The
Estonian community has also grown vigorously in
Central Finland over the last few years and by the
end of 2005 over 400 Estonian nationals were
already living in Tampere alone.

Estonia’s new honorary consul in Tampere,
Tuomo Marttila, was awarded the patent of honorary
consul on 4 April this year and is the 102nd
honorary consul of Estonia. Marttila is a well-known
and socially active attorney at law in Finland who
has been interested in Estonia for years, and is
recognised among colleagues developing relations
with Estonia in Central Finland.

DEFENCE NEWS

Four Estonian Soldiers Awarded Bronze
Star Medals

Jun 11 - The US ambassador decorated Estonian
soldiers who served in Iraq last year with US
service badges, including four Bronze Star
Medals.

The ambassador awarded Bronze Star Medals to
Maj. Jaak Mee, who served as chief of the operations
department at the headquarters of the battle group
of the 1st Brigade of the 4th Infantry Division of the
US Army, and commander ofthe Scounts Battalion
Maj. Aivar Kokka.

The same decoration was awarded to Capt.
Margus Kuul, who served as commander of the
ESTPLA-12 light infantry platoon and Sgt. Maj. Heigo
Kaubi from the same platoon.

Army Commendation Medals were awarded to 44
members of ESTPLA-12 ands ESTPLA-13 for their
contribution to the coalition forces' operations.

Besides, 15 further soldiers were awarded
various combat badges.

Phillips said at the ceremony that by the medals
and badges the United States wanted to recognize
Estonian soldiers' bravery and capability. The
ambassador underlined that the Americans had a
high opinion of Estonian soldiers fighting side by
side with them in the name of democracy and
freedom in Iraq.

Col. Neeme Vali, Chief of the Estonian defence
forces General Staff, thanked the soldiers for their
good service. Vali, who recently returned from a
visit to Iraqg, said that Estonian soldiers were were
highly valued in Iraq and the Americans believed
they were special units men, although in fact they
were ordinary infantrymen who had been well
trained and equipped and were highly motivated.

The Bronze Star Medal is awarded for bravery,
acts of merit and meritorious service.

Earlier several other Estonian soldiers, including
posthumously Sgt. Maj. Arre Illenzeer and Jr. Sgt.
Andres Nuiamde, have been awarded the Bronze
Star Medal.

The Estonian defence forces have been taking
part in the Iraqi Freedom operation since June 2003.
Estonia has handed over operative command of the




mission unit to the central regional command of the
US Armed Forces.

Prime Minister Andrus Ansip, Minister of
Defence Jaak Aaviksoo and the Commander of
Defence Forces Ants Laaneots thankig Estonian
soldiers who have participated on foreign

missions, 5 June, Tallinn.

Prime Minister Expressed His Thanks to
Members of the Estonian Defence Forces

Who Participated in Foreign Missions

Jun 5 - Prime Minister Andrus Ansip, along with
Minister of Defence and the Commander of the
Defence Forces, thanked the members of the
defence forces who had returned from foreign
missions.

“With your exemplary service you have increased
the credibility of Estonia,” said the Prime Minister in
his speech thanking the soldiers who served in
Afghanistan and Iraq.

Prime Minister Andrus Ansip also emphasised the
support of the European Union and foreign partners
in situations difficult for us, which has been achieved
because of Estonia’s credibility and ability to provide
assistance ourselves.

As a gift, the Prime Minister gave the members of
the defence forces Martin van Creveld’s book “The
Transformation of War”, published by the Estonian
Encyclopaedia Publishers.

The reception was attended by 120 members of
the defence forces, mostly from units who served in
Afghanistan. Among the invited were the Estonian
first minus sized unit, the infantry unit ESTCOY-3,
the logistics unit NSE-2, who provided ESTCOY-3
with equipment, and the mine clearance team
EODT-10.

Also invited to the reception were the CPT-1
Close Protection Team who secured Estonian
diplomats in Afghanistan, and the apron team KAIA
(KAIA - Kabul Afghanistan International Airport) who
coordinated terrestrial traffic at the Kabul airport.

ister of Defence Met with Estonian

Military Serving in Iraq

Jun 8 - Estonia's Defence Minister Jaak
Aaviksoo and the delegation accompanying
him on the visit to Iraq met with Lt. Col. Martin
Clausen, deputy chief of the battle group of the
1st Brigade, and with members of the Estonian
units now in Iraq.

Clausen offered the Estonian delegation an
overview of the activity of the brigade and described
cooperation with the Estonians as excellent, saying
that the Estonian platoon was an invaluable ally to
the US battle group.

"The Estonian platoon's been doing a very good
job," Clausen said. "In the town of Saba al Bor
[where ESTPLA is active] calm has started to return
and families are returning to their homes," the
lieutenant-colonel said.

He said one can only wish that all soldiers would
be like Estonians, whose discipline and ability to act
in difficult situations was amazing.

Clausen said such professionalism served as an
example to everyone.

After that Aaviksoo and Estonia's Chief of Staff
Col. Neeme Vali met in Taj with members of the
Estonian ESTPLA-14 platoon that is ending its
service in Iraq as well as with members of the new
Estonian unit, ESTPLA-15, to thank the military
personnel whose participation in important and
difficult missions is helping Estonia's partners.

ESTPLA-14 is part of the 1st Battalion of the 7th
Cavalry Regiment of the battle group of the 1st
Brigade of the international Baghdad Division.

DOMESTIC NEWS

Estonia Naturalized 317 Individuals

Jun 7 - The Estonian government granted at the
Interior Ministry's proposal citizenship to 317
individuals.

All of them had fulfilled the requirements
prescribed by the Citizenship Act and there were no
grounds to turn down their citizenship applications.

Prime Minister Andrus Ansip said in late March
that Estonia had 124,414 inhabitants who had not
defined their citizenship.

Since restoration of independence in 1991,
Estonian citizenship by naturalization has been
granted to 144,431 persons.

Last year the number of stateless persons
declined by 10,201.

Action plans of Estonia's national integration
program for 2004-2007 set the target at naturalizing
at least 5,000 people annually.

Baltic Education Ministers Met in South

Estonia

Jun 8 - Ministers of education and science of
the three Baltic states who met at Kubija near
the South Estonian town of VOru earlier this
week spoke about the use of EU structural
funds and different forms of learning.

The meeting from was the 13th traditional annual
meeting of Baltic ministers of education and science,
the purpose of which is to exchange experience.

Speaking about EU funds, Estonia's Minister of
Education and Science Tonis Lukas, his Latvian
colleague Baiba Rivza and Lithuanian colleague
Roma Zakaitiene observed that the greatest support
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has been received from the European Regional
Development Fund, with the help of which objects of
the education infrastructure have been renovated
and built.

Participants in the meeting found that the Baltic
states have employed relatively similar models in
using structural funds and that the funds have been
spent on similar areas, such as lifelong learning,
vocational training, science, and higher education.
Estonia has made relatively more investments in
research and development.

Latvian and Lithuanian representatives expressed
the wish to carry out as successful a reorganization
of the network of vocational schools as has been
done in Estonia.

President Ilves: Our Local Governments
Should Organize More Cooperation with

Other Countries

Jun 12 - At the Local Government and Regional
Development Roundtable that met with the
President of the Republic, the Head of State
called upon the local governments to be more
open to and to pursue active cooperation with
the local governments of other countries, who
need our skills and knowledge in organizing
their activities.

“Think about how useful it was for our local
governments to find friendship towns in Finland,
Sweden, and Denmark. How important the support
of these countries was for us. Today in countries like
Georgia there is an wurgent need for such
cooperation. Our experience would be of great help.
Today, we are in a position to help other countries,
the same way our local friendship governments
helped us.”

The main topic at the Roundtable was “Quality
Management in Local Governments, and the main
speaker was Vallo Reimaa, Minister for Regional
Affairs. The Minister provided an overview of the
future prospects for local government associations
and county governments. The discussions that
followed included what the functions of the county
governor should be, what the local government
associations need to function better, and how to
guarantee the quality of services provided by local
governments. It was asserted that the most
important and legally most complicated topic is the
status of the local government associations.

Currency rates in kroons
http:/ /www.eestipank.info/dynamic/erp/er
en.ijsp
(Bank of Estonia)

Estonian Economy Grows by 9.8 Percent

Jun 11 - Estonia's economy grew by 9.8 percent
in the first quarter of this year against the
same quarter in 2006, preliminary data by the
Statistical Office show.

In mid-May the Statistical Office estimated the
Q1 growth at 9.9 percent.

Gross domestic product at current prices totaled
54.3 billion kroons (EUR 3.5 b) and at constant
prices of year 2000, 39.7 billion kroons.

The growth continued to be influenced by strong
domestic demand but also by a slowdown in the
enterprise sector and the export of goods and
services.

The export of goods and services increased by
only 5.3 percent year-on-year at constant prices,
supported mostly by the growth in the export of
services.

The import of goods and services grew at a faster
pace than export -- by 11.2 percent compared to Q1
2006.

The import of services surged by 14.3 percent,
above all due to the increase in the import of sea
and road transport services.

By fields of activity, the GDP growth was most
influenced by manufacturing, wholesale and retail
trade, transport, warehousing and communications,
and financial intermediation.

In comparison with Q1 2006, added value
decreased in two spheres of activity -- agriculture,
hunting and forestry, and electric energy, gas and
water supply.

Seasonally adjusted GDP at constant prices
increased by 2.3 percent against the previous
quarter.

Estonia's Ekspress Grupp Confirms

Acquisition of Majority in Weekly Maaleht
Jun 11 - The listed media holding Ekspress

Grupp confirmed the acquisition of a
controlling stake in the company Maaleht that
publishes the farming and rural life weekly of
the same name.

Ekspress Grupp acquired the holding through its
subsidiary Raamatukoda.

Maaleht had a print run of 45,400 copies in May.
Maaleht's sales revenue in 2005 was 47.3 million
kroons (EUR 3.02 min) and net profit, 1.3 million
kroons. The company's owners till how were Jiri
Ehasalu, Andres Anton and Agu Veetamm.

Ekspress Grupp posted sales revenue of 929
million kroons and a net profit of 94 million kroons
for 2006. The group gives work to nearly 2,000
people.

The group is listed on the Tallinn stock exchange.
The majority owner of Ekspress Grupp is Hans H.
Luik.

Volume of Cargo Traffic to Estonia Has
Changed Little

Jun 9 - Repair works on Oktyabrskaya railway
have little effect on freight traffic to Estonia.

"Russian Railroads is meeting all the applications
for crude and petroleum product transportation to
the Baltic republics. The company can get 20-22
pairs of trains to Estonia per day," Russian Railroads
CEO Vladimir Yakunin said.

Annual cargo traffic to Estonia will amount to 20
million tons, Yakunin said.

Russian Railroads started repairs on a section of
the Oktyabrskaya railway on May 1, changing the
schedule of crude deliveries to Estonia as a result.

Baltics Invite Poland to Join Lithuanian

Nuclear Power Plant Project

Jun 12 - Prime ministers of the Baltic states
ruled at a meeting to extend to Poland a formal
invitation to join a project for the construction
of a new nuclear power plant in Lithuania.



"Now we have to decide how powerful reactors
we need and how interest in the company will be
divided," said the head of the Estonian government,
Andrus Ansip.

Speaking at a high-level Baltic energy forum in
the Latvian capital, Ansip said only nuclear power
will enable the Baltic states to be large energy
producers without being large polluters.

In the premier's words, there can be no talk
about participation in the common energy market or
application of internal market rules without setting
up additional connections with other member states
of the European Union.

"I hope that within the next few years Estonia
and Finland will be connected by another cable and
that the same will happen between Poland and
Lithuania, and hopefully also elsewhere," Ansip said.
The Baltic states should also get a natural gas
pipeline link with Nordic countries that would
markedly diversify their gas supply, he added.
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